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GENERAL AND PERMANENT LAWS-1960
money.-Section 4 of Act No. 99 of 1959 is amended by inserting
between Subitems 16 and 17 a new subitem to be designated as
Subitem 16A, which shall read as follows:
"16A. (a) In the knowledge that the Commission must incur ex-
pense in planning its undertakings, acquiring a site for its airport and
otherwise carrying forward its program of building and construction
in advance of the time when the Commission may deem it desirable
or prudent to issue all or any part of the general obligation bonds
authorized by Subitem 16, supra, the General Assembly has deter-
mined to provide a method by which the Commission may incur
short term indebtedness, with maturities of not exceeding three
years, which is to be paid in the main part from the proceeds of the
bonds authorized by Subitem 16 when such bonds shall later be
issued.
(b) To that end the Commission may negotiate loans from banks
or other financial institutions which, in the aggregate, shall not
exceed fifty per cent of the aggregate of general obligation bonds
which may be issued under the authorization of Subitem 16.
(c) Such notes shall bear such dates as the Commission may
determine, and shall bear such rate or rates of interest as may be
agreed upon by the Commission and the lending agency, but shall
not exceed, in any instance four and one-half per cent. Said interest
shall be payable not less frequently than annually. No note issued
pursuant to this authorization shall mature later than three years
from its date, but renewals of notes so issued may be issued them-
selves to mature not later than three years from their respective dates.
(d) For the payment of the interest on said notes and the
principal thereof, the full faith, credit and taxing power of the
District shall be irrevocably pledged, and provision shall be made
for the levy of a tax to pay such principal and interest in the manner
provided for by Subitem 15(f). Such tax shall be levied to such
extent as to produce not less than the aggregate of interest to be
paid on notes that may be outstanding in each year, plus a sum equal
to five per cent of the principal thereof, it being intended that if the
notes herein authorized shall be issued for a period of more than
one year, at least five per cent of the face of each note shall be paid
at the end of each year said note may be outstanding.
(e) Said notes shall be issued in such form as the Commission
shall prescribe and shall be disposed of at public or private sale.
The proceeds derived from the sale shall be deposited and disbursed
in the manner prescribed by Subitem 16(g), supra.


